
. Profosσor John l)osmαzoι;lu, iusuud in Athcno on Thursday, 
. ~ Octobcr 16 o.nd diotributcd to thc .-;rcck nc\'ΙSpapcrD for publicαt:i.on, 
~r, u followincr stι:ιtc~cnt_·nith rcfcrcncc to tho off:ίcio..l dcclarαtίono 

\ \ on the Gro ck oconom~c s:ι tuαtί.on, publishod rcccntly in Grcccc . 

It is nccooso.ry , c.nd a duty, to infonn thc Grι.ck poop1o of 

thc oconor::ι.ic dcvo1opLJonts ot' thc: ir country . 

Scrίous αdvcrGo dcvu1opmcnts 311.d α r.ιnrkcd Dlo\νdovm of crrowth 

cαn bc obsorvcd i_n thι. Grcck cconomy oincc 1967 . Th< oc cono1usions 

co.n bo dro.wn from thc fo1 1οΙ·ι.ίn& scvcn basίc conεidcrαti ons : 

F:i.rst : Lovιcr rαto of Growth o:f nationαl produc t, cor.tb.ίncd Ι'ιith 

α rclι:ιtivc1y hin;h rato of groHth in ccnsw:ι[l t.t.on . 

Thc avorago o.nnua.1 rαto of incrcasc in croso nαtionα.l product (GNP) 

ot factor cost is 4 . 4% for the two years 1967 nnd 1968; it is 

cε:timatod αt 5.5~ for thc thrco ycar pcriod 1967, 1960 , 1 969 . 'l'hc 

c orrcspondinι; rαtu of incrcnso io 7 . 6% for tho four yoαr poriod 

1962-66 ond 6.~ for tho tcn yce.r period 1956- 66. On tlιo othor hand , 

tho avcrαcc annual rαtc of incrcasc of privatc conaumption at conotωιt 

priccs is about 5.51> for thc t1vo ycar period 1967 snd 1966 αnd t.h:ίs 

parcont~c i.s hialιcr thαιι thc corrcspondin.Ί pcrccntαao incronsc :i.n 

GNP durinι; tho snmc por.iod . Thc nbovc rate of incrcnso in ._ rivε-.tc 

consumption for thc two ycnrs 1967 nnd 1968 is loΙvcr th::m thc 

corrcsponding ratos for thc p ro 1967 pcri.ods - αt 7 . 5',!. for 1962- 66 

ωιd 6. 21- for 1956- 66 - but thcsc lnttcr r a tcs do not oxcocd tho 

ratos of arowth of GI~P during thc corrcsponding pcriods. Thcec 

rolnti.onships ind.t.cato that αl.though boforc 1967 th.c st!'.ndard of 

living rosc DO rΙJ rap.idly . thc rεtcs of incroaso wcrc not hi(;hor than 

thc r n tcD of grow t h in GNP n.nd αccordingly rclativc1y w:i.dor margi.ns 

were 1oft for invcetmont , «s opposcd to thc pcr.iod sinco 1967 . 

~~ : Sharp dcc1ino in thc ratc of incrcauc of invoetmcnt , 

oopoc:i.αl ly of product:i.vc invcstmont . 

Privnto invcstι,ιcnt i.n fixcd c.:ψital nt corιstαrιt _.;r i.cos 

incr cnscd at a.n annua1 ra.tc of 6 . ~ durinc; thc t1-ιο yonre 1967 nnd 

1968. Thc corrcspondinι; rαtc Ι,::ι.s a.lr.ιost t~ιο and a \ιαlf tiτ:ιcs 

lιiι;hcr (15 . 8~) for thc four ycαr poriod 1962-66 αnd C\.1most doub1c 

{ll.~) for thc tcn ycι:ιr pcriod 1956-66 . If αccount ie tM:on 
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on.ly of product:ίvc i.nνcstmcnt,i.c. aftcr deduction of dνιcll:i.nιJs , 

thc corrospondina porccntatΊc ratι:s of incrcnso i.s 5, 3% for tho 

two ycnr pcriod 1967 cnd 1968, 17.~ for tlιo four ye a r pcriod 

1962- 66 αιιd 12. ~ for tho tcn yoar pcri.od 1956-66. 

Third : Markcd rcduction i.n the rate of incrcnec of oxports εmd 

invi..siblc ce.rni.ngs . 

Tho avcragc annun.l porccntagc i ncrcasc of cxports of goods 

and scrvί.ccs (on thc bαsi.s of ρayt:~cnt ztatiσtics) \VDB 6.8')( for 

thc tvιo ycar period 1967 and 1968 as coaparcd wi. th 13 . 7'1- for thc 

four ycαr pcr.iod 1962-66 and lO . ?f, for thc tcn ycar pcriod 

1956- 66 . 

Tho i:Jportαnt cconoιnic aclιicvcucnts of thc tcn ycar po rj.od 

beforl\ 1967 , ae rcflcctcd i_n thc abovc f"ί.!,'Urcs, ohould bc ειtrcsocd . 

Dur:ίng that pcrί.od thc foundati.ons wcrc la.id for thc cumtιlαtiνo 

mcνcmcnt towαrds a si.gnificαnt riσc in thc standαrd of li.νi.nc and 

an αccclcratcd c;rowth of inνcstmcnt. Thesc rcaul tσ wcro attαincd 

wi th intcrna1 a.nd cxtornal monetary cquili bri.um , desp i to 

d.ioturbαncc::Ι dur.ing certai.n pcri.od cau:;cd by unoucccosful cconoDic 

meαsurcs or othcr i.nflucnccs. 

Fourth : Ba.lance of payτιcnts dcfi..cits. 

In tho ycαrs 1967 an<1 1963, dcspitc t ho nharp rcducti.on in 

the rαto of s rowth , thcrc ι. αο ηο i.r;ιproνc~ •cnt i ιι thc oνera1l 

balαnce of po.yJ.ιcnts a s should normally bc expcctod . on thc 

contrary , tho oνcrα.ll bala.ncc of payncnts dcfi cit in 1967 wαs 

concoalcd by αccountinc trnnsfcrs of cxtrειordi.nary i tcι.ιs αnd in 

1968 "diotrcss acti on" vιas mεdc ncccssαry, in thc form of oxtcrno..l 

bor rowtnc on tcrmo ιοsθ fnνorab.lc than thosc compat:l.b.lc 1·ιith thc 

country'D cconom.ic dcνclopmcnt In 1 969 thc dctcriorαtion of tho 

balancc of pαymcnts is morc pronounccd . Thc folloΙνing compari.sons 

arc basod on tho ανailable statisti.cs for thc firet ei.x montha 

of 1969 αnd thc proccdi.ng four ycars : Thc dofici t on currcnt 

account, i. c. from com.-ucrcia.l αnd invί.!3i blo transαctί.ono , i.ncrca scd 

from ~ 145 r>ι. ιιnd ι 151 m dur.i.ng tt1e f .irst oix Donth!3 of 1965 

and 1966 to $ 185 m. and $ 210m. during thc first sί.χ ωonths of 
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1 968 and 1969, rcspoctiνcly. If thcsc def.ici.ts arc i.ncrcasod by 

paymon t s for dobt rcdcmption n.nd reduccd by thc inflow of normal 

privatc capita1 (i.e. presuma'ι:>ly desic:ncd for longer invcstωcnt) 

tho rcmaining dcfici t has almost doublcd from nn αvcrago of S 90 ι:ι . 

for thc first six r.ιont~s of 1965 n.nd 1966 to αn αvcragc $ 178 m. 

for thc first six montho of 196G n.nd 1969 . 

P.ifth : EGuilibrium :\.n thc balancc of paynΩnts by "distrcos .:::ιction". 

Thc cςuilibriurn of thc ba.lαnce of paymcnts and thc support 

of off:icinl forcign oxchnngc r!'servcs αrc beinι; occurod by 

borrowinι;s on rclnti.vcly short duration, aninly tlιrouι;h loans of 

an cxtraordi.nary ne.turc by the Bank of Grcccc, '.Jy lo.rι;o incrcH\SOD 

in εupplicr crcd; ts and by spccia.l forc.iιςn loe.no oocurcd through 

public worlr contractors. ιίοrc parti.cιιlar1y : 

l Thc BanJi: of Groece si.nce thc bcgi.nni.n;; of 19613 in ordcr to 

support i.ts forci,Ίn cxchancc resourccs has borrov:cd from 

foroi.ι;n pri.νate banks αbout ~ 90 m., mostly on fiνc yoa.r lοαιΊΒ 

and on comi.ιorcia.l tcrms. It was ncνcr madc ncceBB.::lry in tho 

past for thc Ik"U1.k to haνc rccouroc to such loa.ns, bcc::.usc thc 

cxtcrnαl payτ:ιcnts wcrc be.lroιccd by thc nonJJ.a1 i.nflo\1 of cαpi ta1 

coνcr .inα thc corrosponding current accowιt dcficits . 

2. OutstMdjn"' oupplicr crcdit3 incrcascd by about ~ 70 m. in 

1968 αnd about thc eι:u:ιc incrcαsc is oxpcctod in 1969 . Thc 

corrcsponding aνcr~c annua1 incrcasc duri.nc thc 1ast years 

bcforo 1967 ~-ιas o.pproximatcly $ 35 m, As α rceu1t, at tho cnd 

of Junc 1969
1 

toteo~1 outstanding ob1igat.ions fror.ι supp1icr 

crcdits νιerο at $ 423 m, aD compnrcd wjth tί 293m . at thc 

cnd of April 1967. Apart :from a numbor of considcrations which 

could haνc bccn based on thc αbονc and r(! l atcd comparieons, one 

cou.1d dravι attenti.on on thc gencrally accoptod νicvι ,that thc 

cx t co1sivo uoo of supp1icr crcdi ts for bιι..lancc of po.yr.ιcnts 

purposcD a.nd thc cxtornal fina.ncc of cconomic c1ovclopmcnt io 

not oound ειnd adνisab1c, bccause .it ie ao:.ιoc t αtcd 11ith i.nadequatc 

qua.li.ty and price control of thc aοοdει i.mportcd on crcdit . 

). Sinco tht' fi.ret nontho of 196:.J, a eyαtcm was i.ntroducod of 

cxtornal borr owi.ng throu.Gh public fΙOrk contractore . 
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intcntion i_s εφpo.rcntly to u~e this rιcthod for borroΙ"'inas up 

to a to t a.l ω:ιοιαιt of about ~ 150m. Thcsc loans arc tranσαctod 

with stc>.tc and Bcnk of Grcece σuar<:>.ntecs e.nd aro usue.lly of ο 

durati.on of fivc to sυvcn ycars and at a rate of intoroet of 

about 7'f. (for tho :fivc yca.r loans), but on additionaι ρayt:1ont 

of 1~ on thc capi tal ts providcd :fΌr addi tionα1 banking 

clιnraco αnd cxpcnscs of forciι;n adνisors αnd ~αcnts . Those 

loans Ιιανc to a largc oxtcnt, rcplacod thc ιoans of thc 

Europcαn InvestDont DαιιΙ;:, Ιίlιich lιavo bccn dtscot1tinucd . Τlιο 

duration of thcse lattcr loans could c.xtcnd to 20 ycars (or 

ovon 25 ycars in accordnncc lli th thc relcvont Financin.l 

Protocol of thc Agrccment of Assoc.iation botwecn Groccc Md 

t h o E.E.C.) - as compr:trcd 11i.th 5 to 7 ycnrs in tlιc abovc Loans -

and thoy could bc aα:>ociated 'Ιi th η 3% romioei on of i.ntorσst 

lcadinc; to a nct c\ιnrgc of 3-4% - as comparcd wi. th ι.ιοrc than 

β% on the abovc loαnc arrangcd by contrc.ctoro. It must bc noted 

thc.t this method is appliod Ι'!'ί thout coωpoti ti.VC' ,biddina: nnd 

thoroforo 11i th con~idoraίΛo incrcasc in thc coot of public 

'l"ιork:::ι. Thio i.mplics that tιhcrevcr thi.s rJcthod is applicd tho 

rcal Ιιοrk donc .i s considcrably lesz than thc ' ork νιh i ch could 

hnvc bccn exccutcd Hi tlι thc sεwc cxpendi ture, by applyinι;: thc 

traditiona.l arran.,.;o.Jcnts of comρctitivc biddinc O.nd financc . 

~ : Intcrnal finnncia.l stabi.lity, 'but at α lο1ν rntc of ιp'OΙ'Ith . 

Thc nvcragc tuU'IUf'-l ratc of incrca3c of thc coot of living 

indcx durinG thc t1ιο yeα.r pcriod 1967 and 1960 ΙΊ.::J.s 1% Md it is 

estimatcd a t 1 .5% for thc thrcc year pcri od 1967 to 1 969. Thcsc ratos 

of i.ncr oase should bc comparcd Ι'Ιi th about 3:ι' fo r tlιa four yoar 

period 19G2- 66 and about 2% fo r thc tcn yca.r pcriod 1956-66. Thc 

incrcaoes in t hc prico indiccs Ιvcrc ι;encrn.lly rι'1 ati.vo1y omα.ll 

αnd it can hardly bc clαimcd that pricc stabi.l).ty hαs bocn 

securcd i.n thc .last two a.nd α hnlf ycαrs . It i s well k:novιn, within 

and outsidc Grcecc, that intcrnnl and cxtcrnal rιιonotary 

αr,uili.briu.m hns bccn thc rcBu.1t of n long nnd continuccl effort 

whίch bcc;en ίη 1952 and 1νas con~:idcrαbly strongthcncd durinι; 
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various per.iods in tho fiftecn ycαrs froω 1952 til ι 1966 - in this 

lαst yca:r by thc αlmoot complete cliu'ι.nation of GOl d oovcrciιΊJ1 

hoαrdinιJ Dut thcrc is α con3idcrabl(> diffcrcncc in tlιat relαti ve 

p ricc otabi.lity bcforc 1967 Ι-ιas combint-d Ι~i.th hi.gh ratcs of 

cconor:ιic croΙΙth and privatc productivc investωent αnd by α 

f'undεwontα.l oςuilibrium i.n thc ba..lαncc of payrncnts by ιιcc.ns of 

long tcn1. doνolopment capita.l. As opposcd to that, sincc 1 967 thc 

ratc of cconoι.1ic (,TOΙvth iG considcrably loΙ·ιcr and tho iωprossion 

of cς_uilibriu.m io being sustaincd by relc.tivcly short-tcrn .lonns 

on oncroua tcrns. 

Seνcnth : Looo of conι:ιi.dcrablc forciι;n cxchange r'•sourcDs . 

Accoι'ding to conscrva.tiνc esti.matcs α loss $ 150 m. in 

forcign cxchαnι;c rcΩOUI'Ccs has been i.ncurrod ovor tho throc yοαrε: 

1967 , 1968 and 1969 in tourί.st carnί.ngs and by thc suspcnsion of 

dcvclopmont loαns. Thia ι.:stimate i.s based : a) on α compαrieon 

bctvιecn tourist oarnincs in the ycars 1967 α.nd 1960, as wol1 o.s 

thoec αntici.pated for 1969 , wί.th the earnί.ngs from touri.om Ι~hich 

cou.ld lιavo becn reaoonably oxpccted undcr nonw..l dovclopments in 

thcse thrco ycare on tho r a tcs of growth of touri.sm in Grcccc 

bcforc April 1967 in rolat.ί.on to tlιe ratc of incrcasc i.n 

ί.ntcrnαtί. onα.l tour.tsω, b) on thc suspcnaion of loαns frocι t!ιc 

Europco.n Invcstmont Do.nk fror.ι thc tota.l αιilount of S 125 a . provi.dcd 

in thc Financ.ίe.l Protocol of thc Aι;recocnt of At~sociati.on αs Ιvcl1 

ne fol..lowtns thc rcnowα1 of the Financί.al Protocol νιhί.ch ΙΙαs duc 

to tαk:c pla.cc bofore tha cnd of ι 967 . On thc othor hMd tho 

prcccdίnG cati.mato of a ~ 150 m. loss does not includc thc larι;c 

incrensc of ι:::ovcrnmcnt oxpcnditurcs ίn forei~ oxchanc;c Ιιh ich 

from an avorago of about ~ 26 m. i.n thc ycαrs 1964-66 ehOΙVS a 

mnjor .i.ncreaι;c up to thc doublc of tha.t f.ί.GUro i.n 1969 Ι'Ιί th no 

cxp1o.nati.on beine; providcd for thc risc. 

Thc lostJ of $ 150 m is t hc rcsul t of the suopcnDion of 

dcmocrι-.:tic inoti.tut.i.onD in Grcecc. It shou.ld be notcd tlιa.t thc 

d.ί.stress borrow'inι;ι:> vιhίctι havc be!Z!n notcd rιbovc aro αddina 

up to a tota.l excecdί.nc $ 150 m. of νιhί.ch thc country 
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hαα bocn dopri.ved . 

MoDt of ttιc proccding considerationει and ostiaatou αrc dori.νcd 

frorn published mσ.teri.α.l; thoy are known outσtdo Grcccc and mcnti.onod 

in offic1a1 publ'lc~tίons. Only the Grcck pcoplc arc deprivcd of 

α froo public discuDsi.on on the economic dovelopments in thci r 

country. on wtιich thc.ir ι i.fe and f uturc dcpcnd. 

Tho proccdinG considerations lead also to the conclusion the.t 

thcro i::J no foundαtion i.n thc ergur:ιent insistcntly put forwαrd by 

represonto.t;.vcs of thc reg:imo to thc cffcct that i.n Apr.il 1967 

thc economic Dituation wa.s wea.k and unfHνoura.blo to tho econoωic 

deνclopmcnt of thc country. 'l'h:i.s ar,ΊWncnt is thc opposi.te of 

thc truth . It is intornational.ly rccoιΊfliscd that thιJ doνolopr..1cnt 

perfonnanco of thc Grcck economy bcforo 1967 wειο ωιιοηg tlω 

hiι;hcst in thc ι·ιorld αnd vιas combincd 11i th ο. fundD.I'ICΙJtαlly sound 

monetnry si tuαtton nnd a strong balancc of ;ιay-Lιcnts poι:J i_t'i.on ovcr 

thc ycars. Thct~c achtcνerucnts 11erc brou,3ht about undC!r dcmocrattc 

inst.itut.lono αnd froc -public discussion . It nhould bc notcd in 

thi.s conncction that ln cany countrics ΙΙhi.ch hανο facod in tho 

past αnd conttnuc to face rcally scrious bαlαnce of pnyucnte and 

othcr diffi.cul ttco rcsul ttn{! i.n l,:ι;ι ratcD of groιιth, no onc 

thought tha.t tho abol:ί tion of consti tutional frccdom aηd ι;uαrantcoe 

cou.ld ovor coι .. tri butc in any ι:ay to thc solution of thoir oconomic 

problcι:ι.o . Thc etatetιont of tho -prcsent rulcrs ln Grccco tho.t thc 

suopcnsion of dcrnocrntic i.nsti.tutions was r.ω.dc ncccssary for thc 

soluti.on of t\ιc country' s ccoηornic problcr.ιs is complctoly 

unfoundod αnd δcfamε.ti on of thc past consti tutc no ocrvicc to 

Fina..1ly, thorc io <~..1so t.hc c;rca.t prob.lcm of Grocco•s 

rola.tiono I'Ιi th thc h'Uropco.n Econon:.ic Coπununi ty . 

Vlhen thc Ac;rcemcnt of Asoocic.tion bctnocn Grocco αιιd thc 

E.E.C . was signcd in 1961, the cvent was ι;enorally intcrprctod 

as the boι:;inni.nι; of Grecce's activc pε.rtici.pιι.tion in tho procoso 

of cconoωic and pol i. t.tcal unifi.cation of tho dcωocrαti.c 

countrios of 1:."Uropc. Por thc ιast t;vo ycars bosic proνisi.ons 
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of thc Aaree:ment have bocn suspended a.nd thί.s 

scrious conscqucnces of thc suDpens.i.on arc not knonn in Grccce. 

On thc contrnry. thc rocent declaration of confidoncc by thc 

rosponsi.blc opokosma.n of thc rcg:ime, "in the nonnα.l devclopι::ιcnt 

o-r Greocc • ο rclc.tl.ons Ι~ith the Common nαrkct αnd in tho progross 

towo.rdo 1'u.ll o.oeocio.tion" is not only 11i thout -roundation, but a.lso 

concoals intorno.tiono..lly kno1·m facts, indtcαti.nG oxnctly thc 

opposi tc .?Orspcc t.i.vc under the IJrcscnt rcι;imc in Grcι·ce . 

Th.o un:i-ficαti.on of Europc i.c the ansΙΙcr to ι::ιεny ι;rco.t 

problemo of our αgο αnd i.n particular to thc coιtcoli de.tton αnd 

stronBthcn.inG of dcmocrαcy αnd p cαc<' and to thc promot1.on of 

economio and cocial prosrcss .in thc Europcan countrics. 

Grccce's α1Jsoncc from th.i.s process _i.s α hco.νy nati.ona.l sc t back . 

Athons 16 October 1969 

John S. Pcer.tazoe;lu 
Prof'essor of Poli ticα.l Economy 

i.n thc Un.i.vcrstty of Athcns 


