v BSTIA of Yotober 22, 1968

Irreproachable Orthodoxy
In answer to what we reparted three days ago, sbout the unacceptable and most
suaxkimot questionable manner, sccarding to which some Technical Companies
endoaver to undertake construction of large investuent projects, under the
excuse that they are going to borrow foreign capital for this purpose, and for
which, however, they ask the Greek Government's guaramtes, we reoeived a very

long explanatory letter from the of M, Bvlamb:

At first the Under-Secretary tha nks Estia for its "fruitful® interest about
dealing with public effairs md "sbsolutely agrees that the way of finmoing, as

commented by Sstis, is not the most ideal, not even objective (the mindsterpl

document mentioned oririnally the word “faultlese") way of dealing by the Staf

For this reason we already work for the of

and tenders, and in the very near future tenders vill be calling for fimncing

for all public works for shich there are ready feasidility studies®, However,

in the U mentions the of inter-

governental agreements for finmoing, in particular the obligation of obtaining
from certain countries and that these cover only 20-30% of the project

supplie
0 be financed, while et the same time a clmuse is provided which precludes the
covering of the balance oOf the cost from other lending sources; under such

circubstans

(But why not? Let the balomoe of the ost be fim iced through the Budget and

, the balazos of cost should be covered by the budget in drachmae.

reduced the socialist .

Under such terms, however, the ministerisl docuaent begins to justify the
sediun torm financing through the oirculating free oapital all over the world,
which Egtia mentioneds

And it 4s trac = he says = these are ususlly overcharged with sdditional charges.

But on the other hand, such loans are advantageous, as they ususlly are not connec

with the procurement of machinery and supplies from ome country only, they may be

used for finanoing of the total
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oost (or, at least T0%) of each project asd, fimally, the procedure to
seoure such loans s very expeditious. Of course, statistically, there

18 50 doubt that you are right and that the method on which you are
commenting is mot sdvantagecus - I repest, that we are getting organised
for returning to the irreproschable bidding method, But on dymamie
consideration the plsture is changed and what is comsidered disadvantagesus
changed to sdvantageous for the totality when there exist some people
who can assume total political responsibility of acts, which are deeided
wpon caly after meticulous emmination of the final result.

Going arcund the very erowded restaurasts of Athens and the bustiing
stores of Hermes street, if you bring back to memory how empty and
remoted everything was ouly & year ago, you will surely admit, that the
mmasires taken even though - Or rether because they were - unorthodes,
turned out o he & swceess of the ecomomie polisy. The ecustry has bess
lod far from the marsh of & ferrible stagastion; and very soom we will
bring 1 beak to an trrepressheble orthedoxy, which we adopt as eagerly
s yoursell®

Yot all these are far from comvimsing wsl Becsuse first, if this
your the Athens restsurants and the stores of Hermes strest had greatey
sotivity, this i becsuse last year the war of Arabs and larsell cut shost
tourist traffic {n fhe Mediterransan, while this year tourism has hesm
rostered, As fer the others, it is impossible for we to understand wimt ¥
kind of politieal respousihllity the Under-Secretary usdertakss holding haek
from fhm "irreproschabls orthodoxy” sisee nefther Parliament exists -
thasks be to God - yet, mor Article 14 of the Comstitution is in effect,
Tharefore, more than ever bafore the irreproachable orthodoxy is nevessayy
#0 much more when in mo way it prevents the awarding of comtracts for
Prejests by hidding with definite time limits and the @overnment's sistement
that the lowest bifder will bave the government's guarantes for the forelgn
sapital with which he is to finamee - in full or in part - the project unbupiiien







